Purpose -The purpose of this paper is to know the relevance between the changes in non-taxable income with the receipt of Income Tax Article 21, Income Tax Article 25/29, the receipt of value added tax and the receipt of luxury sales tax r (PPnBM). Design/methodology/approach -Changes in non-taxable income have potentially reduced the receipt of Income Tax Article 21, Income Tax Article 25/29 of individual taxpayers, otherwise it increased value added tax and luxury sales tax receipts. This study used the descriptive qualitative approach, by conducting a simple case study based on actual data. Data analysis technique used is descriptive statistics and comparison analysis. Research conducted at the Kantor Wilayah Direktorat Jenderal Pajak Jawa Timur II. Findings -The results show that the changes of non-taxable income in 2013 and 2015 did not affect the receipt of Income Tax Article 21 but the growth is slowed, while the receipt of Income Tax Article 25/29 increased. Originality/value -Value added tax and luxury sales tax receipts, increasing every year, slowed down in 2013, but increased higher in 2015.
Introduction
The government has been enforcing various tax instruments, one of which is granting tax incentives. A incentive given by the government is non-taxable income (PTKP). A press release from the Ministry of Finance of the Republic of Indonesia (2015) states that some considerations were made for this adjustment of non-taxable income (PTKP), such asa higher take-home pay for tax bearers does not mean that the earned income will be fully used as the disposable income; however, it could increase a tax bearer's saving. Nevertheless, the logic theory will not be the same as the reality itself. The research evidence showing this, like from Nuritomo (2011) , Aprilina (2013) , Ahmad (2014) and Andiyanto (2014) , will be explained further.
The Regional Office of Directorate General of Tax of East Java II has a working area of East Java province, in the north, besides Surabaya, which contains 16 districts and 2 cities and supervises a Tax Office and 14 Pratama Tax Offices. In addition, the number of registered individual taxpayers grew above 600,000 in 2004 and 1m in 2015. A descriptive qualitative approach with the study case method, which was conducted at the Regional Office of Directorate General of Tax of East Java II, is used for this research. Whereas, the data analysis technique used is descriptive statistics for describing or figuring out the collected data as it is, without making general conclusions, and also a comparative analysis is done in terms of affecting other factors in the given periods.
The next section of this paper provides the results of the research on the linkages between non-taxable income with Income Tax Article 21, Income Tax Article 25/29 for individual taxpayers, value added tax and luxury sales tax. The second section explains the literature review used, like relevant taxation conditions and previous studies with a similar topic. Next, the method used in this study is explained. Then, the research results in answering the research problems are explained. The paper ends with a conclusion.
Note that for the remaining part of the paper, non-taxable income will be shortened to PTKP, Income Tax Article 21 will be shortened to PPh Article 21, Income Tax Article 25/29 for individual taxpayer will be shortened to PPh Article 25/29 OP, value added tax will be shortened to PPN, and, lastly, sales tax on luxurious goods will be shortened to PPnBM. The choice of abbreviations is based on the original terminology of taxation in Indonesia. We believe that using these abbreviations will facilitate the Indonesian readers in understanding the contents of this paper.
Literature review
Non-taxable income (PTKP) Non-taxable income (PTKP) is the given amount of income that is not subject to tax. PTKP is the income deduction for each individual taxpayer as a living cost, this goes along with Ilyas and Suhartono's (2011, p. 62) explanation. According to Andiyanto (2014, p. 3) , if the net income of an individual taxpayer from his/her job is under the amount of PTKP, he/she will not be charged the PPh Article 25/29 and if he/she is a worker/employee or recipient of income as the object of PPh Article 21, so that income shall not be cut down PPh Article 21. The comparison from the change of rules regarding the adjustment of the amount of PTKP is provided in Table I .
Inflation
Inflation is simply interpreted as increasing prices in general and continually. The opposite of inflation is deflation, which occurs when the price level falls. The rate of inflation is the rate of change in the price level, which is usually calculated as the percentage of change per year, and is measured as follows:
Inflation rate year t ð Þ¼ Price level year t ð Þ-Price level year t À 1 ð Þ Price level year t À 1 ð Þ Â 100: Samuelson et al. (2003, pp. 118-120) explain that the price level is the average weighing of prices of different goods and services within an economy. The government calculates the price level by compiling the price index, which is the average price of goods and services.
The price index is divided into three types. First, the consumer price index measures the cost of purchasing a standard basket of goods at different times. Second, the GDP deflator is the price of all goods and services produced within the country (consumption, investment, government spending and net exports) rather than a single component (such as consumption). Finally, the producer price index (PPI) is used to measure price levels at the wholesale or producer stage. The fixed scales used to calculate PPIs are the net sales of each commodity. 
Data collection procedures
The data collection procedure begins with the Preliminary Survey, conducted to obtain a general description of the Regional Office of the Directorate General of Tax East Java II, and the investigation object is to find the problem of the relationship between the change of non-taxable income with receipt of PPh Article 21, PPh Article 25/29 OP, PPN and PPnBM. The next is a literature study to obtain the basic theory regarding the regulation in the change of PTKP, PPh Article 21, PPh Article 25/29 OP, PPN and PPnBM. The last is a field survey to obtain data or information directly from the Regional Office of Directorate General of Tax East Java II, which is useful for solving research problems. The field survey was conducted by interviews, observations and documentaries. Figure 1 and Table II. Based on the data in Figure 1 , it can be seen that the revenue of Income Tax PPh Article 21 that is deposited is also decreased. However, in most of the KPPs in the Regional Office of the Directorate General of Tax East Java II, the income tax revenue of Article 21 increased in 2010 to 2012, and also in 2014. This increase is caused by change in UMK (Minimum Wage City/District), as well as salary payments of PNS, TNI and POLRI increased every year.
In 2013 and 2015, most of PPh revenues of Article 21 of the Tax Office experienced lower growth than in the previous year due to the rise in PTKP and the declining employment rate. However, slower performance is temporary. In 2014, the revenue of PPh Article 21 was due to almost all of the KPP experiencing higher growth compared to the previous year.
The target of PPh receipts Article 21 tends to increase during the period of 2009-2015. However, in 2014, it decreased by 4.74 percent due to the growth of realization of PPh Article 21 in 2013 which only amounted to 9.69 percent and the achievement of the realization of PPh Article 21 target for 2013 was 8.01 percent lower than the previous year. In 2011, revenue realization experienced a growth of only 16.66 percent due to the large decline in the number of the working population. The growth in 2012 amounted to 17.70 percent and in 2014, it amounted to 20.79 percent influenced by an increase in UMK as well as basic salaries of PNS, TNI and POLRI. The growth of realization is lower than the previous year 2013, which amounted to 9.69 percent and in 2015, which only amounted to 8.33 percent compared to the previous year due to the enactment of regulation of PTKP adjustments Income Tax -49,487,412,017 -2010 61,546,183,000 −4.42 57,541,013,481 16.27 2011 70,741,270,000 14.94 91,537,138,624 59.08 2012 109,959,843,552 55.44 62,940,532,318 −31.24 2013 159,160,969,000 44.74 69,234,208,265 10.00 2014 76,796,275,999 −51.75 60,777,908,174 −12.21 2015 71,792,867,000 −6.52 110,849,642,892 82.38 Source: Regional Office of Directorate General of Tax East Java II's data, processed by writer While the achievement of the lowest PPN and PPnBM revenue occurred in 2010, it amounted to 71.74 percent. This is because the inflation rate in 2010 was quite high in the range of 6-7 percent, compared to the previous year which seemed to affect the achievement of PPN and PPnBM revenue in 2010.
The data in Table V show that the revenue of Income Tax Article 21 and Income Tax Article 25/29 OP increased in the years of implementation of PTKP. This also happened to the revenue of PPN and PPnBM. However, in 2013, PPN and PPnBM revenues only grew by 13.32 percent; lower than in the previous year, although the regulation on new PTKP was enacted in that year. Each year, PPN and PPnBM receipts tend to increase with varying growth rates and do not follow the trend of increasing PTKP. The revenues of PPN and PPnBM also cannot be separated from the economic conditions.
Conclusion
So it can be seen that the change in PTKP does not have a significant effect on the revenue of PPh Article 21, PPh Article 25/29, as well as PPN and PPnBM. This is because there are still other factors that influence the tax revenue, such as other tax policies and the indonesian economy. Conversely, the effect of PTKP changes is proportional to the number of registered taxpayers and effective OP taxpayers. This research is expected to give input and consideration for Directorate General of Tax on the change of non-taxable income to improve its performance in trying to increase PPh Article 21, PPh Article 25/29 OP, PPN and PPnBM either through intensification or extensification. 
